
110 Legislation of 1877. 

Companies not licensed as provided in 
this Act or that of 1875, unless confining 
themseives exclusively to ucean Marine 
Insurance, may do no insurance business 
in Canada of any kind without special 
permission of ihe Minister of Finance, 
issued after report of Tre « ' i ry Board and 
confirmation of the Governor in Council, 
and subject to such conditions respecting 
deposits, fees, statements, inspections, 
Ac, as may be deemed necessary. Issuing 
a policy or receiving a premium, "without 
such permission or compliance with its 
conditions, renders a paity liable for the 
respective penalties of $luu0, $MJO ami $ 100 
above provided. Special Actn of incor­
poration heieaftei shall lapse unless the 
Cos. take out alicense in two years after 
they pass, and so with Cos. already incor­
porated if the license is not taken out 
before 28th April, 1879. The time lor de­
positing the annual statements of Fire 
and Inland Marine Cos, required under 
the Act of 1875, is ex'ended to the 1st 
March in each year. Cos. under the ex­
clusive lesislative control of any Province 
are not affected by this Act, but they may 
avail themselves of its provisions and so 
be authorized to transact business 
throughout Canada. Previous Acts are 
repealed saving any rights acquired|under 
them. Deposits by instalments may be 
continued UDder their provisions till the 
$50,000 are rescued. Saving existing 
rights, the Mutual Insurance Co. Act, Con. 
Stat. U. C, Chapter 62, an Actio repeal 
which has been passed by tha Legislature 
of Ontario, is repealed in so far as Parlia­
ment may repeal it. 

INCORPORATION BY LETTERS 
PATENT. 

Chap. 4:1.— The G. in C. mav, by letters 
patent, incorporate any 5 or more per­
sons to transact any business, except that 
of constructing and making railways, or 
banking and the issue of paper money or 
insurance. The applicants must give no­
tice for one month in the Canada Gazette, 
stating the proposed name of the Co., its 
purposes, its chief place of business its 
proposed capital (whicn for a loan com­
pany must be at least $100,000), the num­
ber and amount of shares, the names, 
places of residence and occupation of all 
the applicants, and 3 to 15 of them are to 
be Prov. Directors. Within a month after 
the last publication of the notice, the pe­
tition is to be presented through the S, of 
S. It must recite ihe facts as in the no­
tice, and also the amount of stock taken 
by each applicant and paid in upon it, 
and how paid in and held by the Co. At 
least one-half the proposed capital must 
have been taken, and 10 perceut. paid in. 
Iu case of a loan Co., the payment 
must amount to $100,000. The money 
mast be paid in to credit of the Co., or 
cf trustees, in some chartered bank ; but. 
if the business requires the holding of 
realestatp, one half may be invested In 
it and held by trustees. Provisions insert­
ed in the charter mav not be altered by 
by-law, unless the charter so provides. 
Before it Issues, the parties must estab­
lish to satisfaction of the S. of S., or oth>r 
officer charged with the duty, the suffi­
ciency of the notice and of the state­
ments in the petition, and their truth. 
Also, that the name proposed is not that 

of another Co., or objectionable. If it be, 
iheG. u. may give another. Notice of the 
granting of ihe charier must forthwith 
be given in the Canada Gazette, and the 
parties are thereupon incorporated and 
become vested with all moneys of or pro-
pert ies theretofore held in trust for i hem. 
Such Co. may hold re*l estate necessary 
for carrying on their business. The G. in 
C. may issue supplementary letters pa­
tent to change the name, if it be found 
that it is lik-ly to be confounded with 
that of another Co., or may change Hon 
application of the Co. The shareholders 
may, by a two-thirds vote in value, au­
thorize the Directors to apply for supple­
mentary letters extending tbe powers of 
the Co. to ' ther objeots- And they may 
apply within 6 m m , giving notice as 
before, and establishing their authority 
to the satisfaction of the S. of S., Ac. 
Notice, as before, must be given of the 
Issue of such supplementary letters, 
t-y by-law, approved by two ihirds in 
value of the shareholders, the Co. may 
change the No. of Directors (within the 
above limit), and the chief place of bus-
ness. Such by-law, dulv sealedanucerti­
fied, to be deposited wiih the S. of S., and 
published iu the Canada Gazette, before 
having effect. The Directors (if other 
t han a loan Co ,i may, by by-law, sub­
divide the shares. Directors may in like 
man*r reduce the capital, (incase of a 
loan Co., not lower than $100,000 ) or, 
after all the stock is subscited and hal 
paid in, increase it, and settle theNo. and 
all tment of new shares, or reduced 
sharos. Such by-laws tor reduction or 
increase require confirmation by the 
shareholders as above; and no decrease 
shall iDte fere with liabilities to credi­
tors incurred before it. Within 6 mos. 
supplementary letters patent must be 
asked for to confirm the same, and grant­
ed it proof of such compliance with above 
provisions, and of expediency of change, 
is given. Notice of such issue is to be 
given in the Gazette Provisional Direc­
tors act till others are elected. To be 
elected, one must own in his own right 
stock to the amount fixed by the by­
laws, and owe no arrears on calls. The 
majority of Directors must be residents 
in Canada. Thny are to be elected by the 
shareholders in general meeting, for not 
more than 2 year*, at Umes and places 
fixed by the by laws or charters. If not 
otherwise provided, the eloct'on shall be 
by ballot, held yearly, vl days' notice hav­
ing been given in a newspaper published 
at or near the chief office. A vote i given 
for each share by the owner or his proxy. 
Proxies must be shareholders. Arrears 
on calls disqualify from vottng.The chair­
man hRS a casting vote. Vacancies are 
filled by the Directors for unexpired 
term with qualified shareholders. They 
must electa President, and may a Vice-
President, and such other officers as are 
necessary. Failure to elect on the day 
named does not dissolve the Co. The 
election may take place on a later day, 
the old Directors continuing till then. 
The usual full powers to transact the busi­
ness of the Co., ami to make by-laws are 
given them. Such bylaws have effect until 
next general meeting, when they must 
be confirmed or lapse; except those to is-: 
sue, allot, or sell unissued stock at a 
less premium thanprevionsly authorized 
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